COLLEGE OF LAW

PROFESSOR DAVIS

Date: December 13, 2004

Time Allowed: 3 hours

Instructions:

1.

This is an open book examination. You may use your code book and
a calculator.

Please “sign” the following pledge by writing your examination
number on the line after the pledge. Do NOT write your name on this
examination or on any bluebook.

By the act of submitting my examination, I do pledge, on my honor, that
I have neither given nor received any improper assistance and that I will

report any improper assistance given or received by others of which I am
made aware. :

3.

Exam No.
L

Your answers should be concise and to the point. Answers should
include the analysis that leads to your conclusions. A clear and
logical explanation of the issues and the reasons for your answer is
more important than a simple conclusive answer. Although specific
references to Code sections are helpful to me in understanding your
answers, detailed citations are not required. An explanation of a
concept or a reason for a particular answer will usually suffice.



Do not “throw in the kitchen sink” Do not describe the tax
consequences to any party to a transaction other than the parties you
have been asked to describe. If you irrelevant information or answer
questions other than those that I have asked you will run out of time,
and it will prevent you from doing well on the examination.

4. Make certain that you apply the law to the facts. Do not merely recite
rules of law, i.e., if the taxpayer “takes a fair market value basis,” state
the dollar value of the fair market value or explain why the dollar
value is unascertainable from the facts given.

5. Assume all taxpayers use a cash method of accounting and a calendar
year.

Return your examination booklet with your bluebooks at the end of the
examination.
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